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TOMBILL MINES LIMITED 


NOTICE OF ANNUAL MEETING OF SHAREHOLDERS 
TO THE SHAREHOLDERS: 


NOTICE is hereby given that the Annual Meeting of Shareholders (the 
"Meeting") of TOMBILL MINES LIMITED will be held at the 28th Floor, Toronto- 
Dominion Centre, Toronto, Ontario, on Tuesday, April 17, 1979, at the hour of 11:00 
a.m., Toronto time, for the following purposes: 


1. To receive the Report of the Directors and the 
Financial Statements for the year ended December 
31, 1977, and the Auditors' Report on the Financial 
Statements. 


2. To elect a Board of Directors to serve for the ensuing 
year. 


3. To appoint Auditors for the ensuing year and to 
authorize the Directors to fix their remuneration. 


4. To transact such other business as may properly be 
brought before the Meeting, or any adjournment 
thereof. 


By order of the Board of Directors. 


S. Kozel 
Secretary 


March 26, 1979 


NOTE: IF YOU ARE UNABLE TO ATTEND THE MEETING AND WOULD LIKE 
YOUR SHARES REPRESENTED, PLEASE COMPLETE AND SIGN THE 
ENCLOSED FORM OF PROXY AND MAIL IT IN THE ENCLOSED 
ENVELOPE. 


TOMBILL MINES LIMITED 
28th Floor, Toronto-Dominion Centre 
Toronto, Ontario, Canada 
M5K 1B8 


INFORMATION CIRCULAR 
(March 5, 1979) 


GENERAL INFORMATION 


The management of Tombill Mines Limited (the "Corporation") is soliciting 
proxies for the Annual Meeting of Shareholders (the "Meeting") mentioned in the 
attached notice, and this Information Circular is furnished in connection with such 
solicitation of proxies. If the enclosed form of proxy is duly executed and returned, all 
shares in respect of which the persons named therein are appointed to act will be voted 
or withheld from voting, in accordance with the shareholder's specification, on any 
ballot that may be called for at the Meeting. Should no such specification be made, 
then the shares will be voted as stated herein and in the enclosed form of proxy. 


The persons named in the enclosed form of proxy are Directors of the 
Corporation. A SHAREHOLDER HAS THE RIGHT TO APPOINT A PERSON (WHO 
NEED NOT BE A SHAREHOLDER) TO REPRESENT HIM AT THE MEETING OTHER 
THAN THOSE NAMED IN THE ENCLOSED FORM OF PROXY. SUCH RIGHT MAY BE 
EXERCISED BY INSERTING SUCH OTHER PERSON'S NAME IN THE BLANK SPACE 
ON THE FACE OF THE ENCLOSED FORM OF PROXY OR BY COMPLETING 
ANOTHER APPROPRIATE FORM OF PROXY. 


Any shareholder executing a proxy may revoke the proxy by instrument in 
writing executed by the shareholder or by his attorney authorized in writing or, if the 
shareholder is a corporation, under its corporate seal or by an officer or attorney 
thereof duly authorized, and deposited at the head office of the Corporation at the 
above address at any time up to and including the last business day preceding the day of 
the Meeting, or any adjournment thereof, or with the chairman of the Meeting on the 
day of the Meeting or any adjournment thereof. | 


The cost of sending notice of the Meeting and soliciting proxies for the 
Meeting will be paid by the Corporation. The solicitation of proxies will be by mail, 


possibly supplemented by telephone or other personal contact by regular employees of 
the Corporation. 


The enclosed form of proxy will confer discretionary authority upon the 
persons named therein with respect to any variations from the matters set forth in the 


attached notice and with respect to any other matters that may properly come before 
the Meeting. 


The only business that management knows will be presented for action at the 
Meeting is the business described in the attached notice. If other matters properly 
come before the Meeting, it is the intention of the persons named in the enclosed form 
of proxy to vote said proxy in accordance with their judgment on such matters. 


The Corporation's common shares are the only shares entitled to vote at the 
Meeting. Each share is without nominal or par value and is entitled to one vote. As of 
March 5, 1979, the Company has outstanding 4,650,000 common shares. 


As of March 5, 1979, Anglo American Corporation of Canada Limited 
("Amean"), through its wholly-owned subsidiary, Anglo American Corporation of Canada 
Exploration Limited, both of P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario 
M5K 1B8), owns 2,355,900 shares, representing approximately 50.7% of the total 
outstanding shares. To the knowledge of the Corporation, no person other than Amean 
owns or controls more than 10% of the Corporation's outstanding shares. 


All shareholders of record at the date of the Meeting who either personally 
attend the Meeting or who have properly completed and delivered proxies in accordance 
with the requirements set out above shall be entitled to vote or to have their Common 
Shares voted at the Meeting or any adjournment thereof. 


INFORMATION RESPECTING ELECTION OF DIRECTORS 


It is the intention of the persons named in the enclosed form of proxy to 
vote such proxy in favour of the election to the Board of Directors of the 9 nominees of 
management listed in the following table (in the event that authority is not withheld) 
for terms to expire at the 1980 Annual Meeting of Shareholders. 


All of the nominees are now members of the Board of Directors. Should any 
nominee become unable to accept nomination for election, the persons named in the 
enclosed form of proxy will vote for the election of such other person to the office of 
Director as the management may recommend in place of such nominee. 


The table below shows as of March 5, 1979, (1) the name of each of the 
nominees; (2) his principal occupation or employment; (3) all other major positions and 
offices held by each of the nominees with the Corporation; (4) the period during which 
each of the nominees has served as a Director; and (5) the approximate number of 
shares of the Company that each nominee beneficially owns or controls directly or 
indirectly. 


Common Shares 
Director Beneficially Owned 


Name, Principal Occupation and Other Major Positions Since or Controlled 
AGM 1 DOUL nicstcnesscecosecescesecesvececsees ses ctasaceseaccessccuesers 1973 -- 


Senior Vice-President - Finance, Hudson Bay 
Mining and Smelting Co., Limited (diversified 
natural resources-oriented company); also 
President of the Corporation. 


H.R. FLaser....cccocccscscssceccccecscccccscccccccscscccascscnsssvooeces 
Chairman of the Board and Chief Executive 
Officer of Hudson Bay Mining and Smelting Co., 
Limited; also Chairman of the Board of the 
Corporation. 


President of Hudson Bay Mining and Smelting 
Co., Limited. 


F.W. HeWitt........cccecccccccccccccccscsccccccccccccvecs aeeecese aeeeseens 
Chairman, Foster Hewitt Broadcasting Limited 
(CKFH). 


P.H. PAGC.....cccccscrereeessssssesereseceeecerescssecesessseeccessees sone 
Comptroller, Hudson Bay Mining and Smelting 
Co., Limited; also Treasurer of the Corporation. 


S.H. RODINSON, Q.C....sececececsserrnensesesccecrseereoecsceees seseeees 
Partner, Holden, Murdoch, & Finlay (Barristers 
and Solicitors). 


CRS Taylor; (QC... cccces-cccwccsescecessseseccncccessaseccsucarerccececn 
Senior Vice-President = Administration, 
Secretary and General Counsel, Hudson Bay 
Mining and Smelting Co., Limited. 


RiVi i TOMKINS. ius avctees cecesescsccsccscbeseesmedecencosesesactocesschoe ; 
General Manager, Franeana Minerals Ltd. 
(sodium sulphate producer). 


INFORMATION RESPECTING REMUNERATION 


1972 


1946 


i aL 


1946 


1974 


1952 


1976 


1967 


OF DIRECTORS AND OFFICERS 


The aggregate remuneration paid by the Corporation during the year 1978 to 
Directors and senior Officers of the Corporation (as defined in the Business 
Corporations Act, Ontario) amounted to $10,000. The Directors and Officers in their 


1,000 


150,000 


100 


capacities as such are not entitled to any pension or retirement benefits. 


INFORMATION RESPECTING TRANSACTIONS WITH 


ANGLO AMERICAN CORPORATION OF CANADA LIMITED 


The Corporation entered into an agreement dated June 29, 1972, with 
Amean under which the Corporation acquired a 5% interest in current and future 
exploration programmes under a joint prospecting agreement between Amecan and 
Hudson Bay Mining and Smelting Co., Limited ("Hudson Bay"). In 1978, the Corporation 
reduced its participation in the joint exploration programs, and maintained its 5% 


interest in selected programs only. 


During the year 1978, the Corporation paid $56,802 to cover its 5% share of 
the costs of the joint prospecting program. 


INFORMATION RESPECTING APPOINTMENT OF AUDITORS 


At the Meeting, action will be taken to appoint the firm of Deloitte, Haskins 
& Sells of Toronto, as Auditors to serve until the 1980 Annual Meeting of Shareholders 
at a remuneration to be fixed by the Directors. Representatives of that firm are 
expected to be present at the Meeting with the opportunity to make a statement if they 
desire to do so and to be available to respond to appropriate questions. 


The Board of Directors recommends that the shareholders vote in favour of 


such appointment, and it is the intention of the persons named in the enclosed form of 
proxy to so vote (in the event that authority is not withheld). 


S. Kozel 
Secretary 


March 5, 1979 


Digitized by the Internet Archive 
in 2023 with funding from 
University of Alberta Library 


https://archive.org/details/Tomb1259_ 1978 


TOMBILL MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


Directors: 

A.M. Doull 

H.R. Fraser 

J.A. Grant 

E.P. Gush 

F.W. Hewitt 

P.H. Page 

S.H. Robinson, Q.C. 
C.K. Taylor, Q.C. 


R.V. Tomkins 


Officers: 

H.R. Fraser Chairman 

J.A. Grant Honorary Chairman 

A.M. Doull President 

R. Davies Vice-President 

Shirley Kozel Secretary 

P.H. Page Treasurer 

Head Office: P.O. Box 28, Toronto-Dominion Centre, Toronto, Ontario M5K 1B8 
Transfer Agent 

and Registrar: Crown Trust Company, 320 Bay Street, Toronto M5H 2P4 
Auditors: Deloitte, Haskins & Sells, Toronto, Ontario 


Counsel: Holden, Murdoch, Walton, Finlay, Robinson, Toronto, Ontario 
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Report of Directors 


To The Shareholders: 


The Corporation's revenue from dividends and interest was negligible in 1978, compared 
with $94,139 for 1977, the decrease being due to the fact that no dividends were paid by 
Hudson Bay Mining and Smelting Co., Limited which recorded consolidated earnings of 
$5,093,000 or $0.50 per share, as compared with earnings of $4,413,000 or $0.44 per share 
and net earnings, after an extraordinary item, of $56,990,000, or $5.64 per share in 1977. 
The extraordinary gain in 1977 was due mainly to the sale of Hudson Bay Mining's potash 
assets in Saskatchewan. Continuing weak markets for base metals and fertilizers 
prevented any marked increase in Hudson Bay Mining's earnings, despite substantially 
higher revenues. 


Exploration expenditures by the Corporation in 1978 amounted to $61,073, and new 
borrowing amounted to $125,810, raising short-term borrowings to $427,891 at year-end. 


Franeana Minerals Ltd. 


In 1978, sales of detergent-grade sodium sulphate were down from the previous year, but 
pulp-grade (salt cake) sales increased so that total shipments amounted to 58,441 tons, 
only 3% less than in 1977. Net earnings were $103,606, slightly below 1977. Part of the 
cash generated was used to retire the final $375,000 of principal of the Income 
Debenture (issued by Hudson Bay Mining and Smelting Co., Limited in 1971), leaving 
Francana Minerals free of debt. 


The market outlook for 1979 is not clear, but there are positive factors such as the high 
level of kraft pulp output. Prices for 1979 have been raised by an average of about 12%, 
the first increases since late 1975. These higher returns will partly compensate for the 
escalation in energy and labor costs during this period. The decline in the Canadian 
dollar has enabled Francana Minerals to retain most of its United States market by 
pricing in Canadian funds. 


Joint exploration with Anglo American Corporation of Canada 
Limited and Hudson Bay Mining and Smelting Co., Limited 


The Corporation reduced its participation in the joint exploration programs carried out 
by Hudson Bay Exploration and Development Company Limited in 1978. A 5% interest 
was maintained in selected programs only. Base-metal exploration was carried out in 
Ontario and Quebec, uranium exploration continued in Saskatchewan and gold was the 
exploration target in the Yukon. A total of 18,111 feet was drilled to test 50 geophysical 
or geochemical anomalies and explore mineralized zones but nothing of economic 
significance was encountered. 


In 1979, the Corporation will limit its participation in the joint exploration programs to 
approximately $20,000. A 5% interest will be maintained in two programs in Ontario, 
one in Saskatchewan and one in the Yukon. 
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Craskie Mines, Limited 


Craskie Mines, Limited, an 82.5%-owned subsidiary of the Corporation, did not do any 
work in 1978 on its gold prospect in Vincent Township, Ontario. The 15 leased claims have 
been kept in good standing. 


Gulch Resources Ltd. 


During the first quarter of 1978 Gulch Resources Ltd. (formerly Gulch Mines Inc.) 
acquired all of the issued capital of Portland Petroleums Ltd., a private Alberta-based oil 
and gas company, and raised $250,000 by means of a private placement. As a result of 
this acquisition the nature of the company's activities changed from mineral to oil and 
gas exploration and development. The company participated in the drilling of 4 wells in 
1978 and the reworking of another, resulting in 2 gas wells, 2 oil and gas wells and 1 dry 
hole. 


Subsequent to the year-end Tombill's interest was further diluted to 5.37% as the result 
of a share issue by Gulch in consideration for oil and gas shares acquired. 


On behalf of the Board, 


H.R. Fraser 
Chairman 
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AUDITORS' REPORT 


To the Shareholders of 
Tombill Mines Limited: 


We have examined the balance sheet of Tombill Mines Limited as at 
December 31, 1978 and the statements of net exploration, development 
and other expenditures and of changes in financial position for the 
year then ended. Our examination was made in accordance with generally 
accepted auditing standards, and accordingly included such tests 

and other procedures as we considered necessary in the circumstances. 


In our opinion, these financial statements present fairly the financial 
position of the company as at December 31, 1978 and the results of its 
operations and the changes in its financial position for the year 

then ended in accordance with generally accepted accounting principles 
applied on a basis consistent with that of the preceding year. 


VDL ELLA 
Chartered Accountants 


Toronto, Ontario 
February 5, 1979 
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(Incorporated under the Laws of the Province of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1978 


(with prior year's figures for comparison) 


1978 
ASSETS 
CURRENT ASSETS: 
Accounts recelViabl Clot. reletete te ons a rstile oma tacshele Pistireia ota eteiels $ 665 
Due Er om ‘associated ‘company .ii.tstn cates es ses seusiislare sles ee a 
Total Ccurrenme assets sem. se et 2 ele 1,665 
ENVESTMENTS™CNOt en ilenrcecte <tc arate rercie alc tetereieier te tebe ts aera ras 1,822,548 
PLUNING: “PRO PER 0) ocnters cast cttenera el otohamate letarets tate stoma stats ete ts eres, «eae 1A OseZo7 
NET EXPLORATION, DEVELOPMENT AND OTHER 
EXPENDITURES: (CNOEe woo eres cere er er arena oie ht he faa ees 1,463,068 
LO LAL crime rset ertencne ate pace nia alade ous $4 478 ,543 
LIABILITIES AND SHAREHOLDERS' EQUITY 
CURRENT LIABILITIES: 
Accounts payable and¥ accrued chargesn i. .jc.m eres alets eaters $ 4,768 
Loan from“associated <companyuijew sce «aires cae Sa es were aio 427,891 
Total current. liabilitresi. as oss ss ss 432,659 
SHAREHOLDERS' EQUITY: 
Share capital: 
Authorized - 5,000,000 shares without par value 
Issued and’ fully paid — 47650,000 shares.....2...5 s 3,831,500 
Retained earnings (no transactions during the year)... 214,384 
Total shareholders' equity.......... 4,045,884 
TOTAL acomena caus is) oosieaens fetevee etnals $4 478 ,543 


Approved by the Board: 
"H. R. FRASER" : 
Sie eovetiexolo net aieta ehevalelets inte loterararaeters ots Director 


eNews GaSTR RUN GT See ETN PRAT a ee ey ase Director 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 
STATEMENT OF NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES 
FOR THE YEAR ENDED DECEMBER 31, 1978 


(with prior year's figures for comparison) 


1978 1977 
EXPENDITURES: 
Explonationéand developmenmtyscs) 4. sasracs cinema a eke iekaln s 615073 S 90,645 
Administration andesecne bar. ta Wang. « cigts 4 ob ts ere cp ois che 15,000 7,200 
Annual meeting and? FepOrt Since «cies eee a tu foie we we iehiopavsnr odes 15790 35939 
Capital Teaxtye sc cp tte tore ee etek ete 5 oy si aes ara iens oy weep erefias Ser 3,114 2,97 
TT Sie cars ee eae sf tee reeds eine LT etna sate lioas oie aeoeyeLltnds 36 ,608 22-943 
Legal and Pauds tease ici Sater ates GAN eos es Saves 2,485 25585 
OE BIC Sree scr evases er crey ete ee yore ua yore Catia Gat co's orev a Sones» Sue, 1,547 1,920 
IC » WAU A OUP RR IO cco yaa Ras CUNEO esc o5 Sar AEE SE de tt oe ee ee 4,200 3,600 
S Ba 6 Sige crc restore ster cncn cae weten as Wane ene Ome SR aerate iver Gt oan erie asl 10,000 10,000 
Transtery avent and erepi str arc. cow < eicceeis orcs a sere acne 25298 3,326 
PAV iaianoneey oi exatea stele tater tenets ieee onctone eegene eat ee tans ealecesgueei.0) Ge a! eish cue ous 596 751 
Total *expenditurese. 2 jacts ae saws sien 133,671 149 ,876 
INCOME: 
Davi demdisiate« eu cesses cles sre ree aueree ets ene Sora Rae: oe) Sule Were euiet aula wre = 925100 
Mme res't, 5 nceeet ater keel to eter ca Geir raueencce Bremen ares noe ater Sys 1,439 
Tota lesincomele.. cess a0 6 sie Sees ee sit wes Zo 94,139 
NED EXPENDITURES sire ers taro tecnen ee) eer) exe sis 138,414 Dog wa 
NET EXPENDITURES AT BEGINNING OF THE YEAR....2......00. 1,324,654 15268 ,917 
NED EXPENDETURES VAL END OE GEHE) YIGAR iveracere oy clei siee cree) cristereuone $1,463 ,068 Sl o24 654 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 
STATEMENT OF CHANGES IN FINANCIAL POSITION 
FOR THE YEAR ENDED DECEMBER 31, 1978 


(with prior year's figures for comparison) 


197s 
FUNDS APPLIED: 
Net exploration, development and other expenditures....... 3G 5a lia 
AdvancestorGraskie tines. Giml Cedis ss ons oeo seis creas ches cues 797 
INCREASE IN®* WORKING “CAPITAL) DEPTCTENCY 54 sacs ss ces «0 s0.6 ses 0 139,211 
WORKING CAPITAL DEFICIENCY AT BEGINNING OF THE YEAR......... 291.783 
WORKING CAPITAL DEFICIENCY AT END OF THE YEAR............... $430,994 


See accompanying notes to the financial statements. 
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TOMBILL MINES LIMITED 


NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, 1978 


INVESTMENTS: 


Investments are stated at cost and comprise the following: 


Ownership 1978 1977 
Subsidiary company: 
Craskie Mines, Limited: 
1,047,124 shares without par 
Valier CUNGUOCEC) cee seiec te penis eaters aes OS 527,620 S 52,620 
BROV ANCES sii te craw Grace conee aes eee eee ela rene Sce wet ec = 6,704 Seu 
Effectively controlled company: 
Francana Minerals Ltd.: 
80,000 5% preferred shares 
Kunquotedoreriye a eae tes cnn cencoee ake 40.0% 800 ,000 800 ,000 
226,000 common shares (unquoted)........ 40.0% 460,000 460,000 


Other: 
Hudson Bay Mining and Smelting 
Co., Limited: 
154,500 Class 'A' common shares 
(market value 1978 - $3,090,000; 
UDI 52 DOS DOO) eo naire sete elo i as 4 299 ,437 299 ,437 
Gulch Resources Limited: 
112,053 shares without par value 
(market value 1978 - $212,901; 
LOD = SIO OSE teers ora ene rect anereesexeas Tae 203,787 203,737 


oly e225 4G amet e2lniol 


Investment in Craskie Mines, Limited 


The Company's equity in the net assets of Craskie Mines, Limited exceeds its 
investment therein at December 31, 1978. The assets of Craskie Mines, Limited 
consist primarily of deferred exploration, development and other expenditures 
amounting to approximately $134,000. The accounts of Craskie Mines, Limited are 
not consolidated with the accounts of the Company since the subsidiary is 
presently inactive. 


Investment in Francana Minerals Ltd. 


The Company equity in the net assets of Francana Minerals Ltd. is in excess 

of its investment therein by approximately $242,000 at December 31, 1978. 
Francana Minerals Ltd. had net income of $103,604 for the year ended 

December 31, 1978, and, as at that date, had dividend arrears on its preferred 
shares amounting to $1,041,668 of which $416,667 relates to Tombill Mines 
Limited. 
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TOMBILL MINES LIMITED 
NOTES TO THE FINANCIAL STATEMENTS 


DECEMBER 31, 1978 


INVESTMENTS: (continued) 


Investment in Gulch Resources Limited 


During 1978, Gulch Resources Limited (formerly Gulch Mines Inc.) issued 
approximately 5,000,000 new shares thereby reducing the Company's interest in 
that company from 37.7% to 7.2%. Subsequently, the capital stock of that 
company was consolidated on a one for four basis, thereby reducing the number 
of shares held by the Company from 448,215 to 112,053. 


. NET EXPLORATION, DEVELOPMENT AND OTHER EXPENDITURES: 


It is the policy of the Company to defer all such expenditures. 
INCOME TAXES: 


Accumulated exploration expenditures of approximately $2,802,000 are available 
for application against taxable income of future years. 


. REMUNERATION OF DIRECTORS AND SENIOR OFFICERS: 


The aggregate remuneration of directors and senior officers, as defined in The 
Business Corporations Act, Ontario, amounted to $10,000 for the years ended 
December 31, 1978 and 1977. 
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